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5 2. Funds for Taxes and Insurance. Subject to Lender’s option under paragraphs 4 and 5 hereof, Borrower shall pay to Lender :

“-! on the day monthly installnents of principal and fnterest are payable under the Note, untif the Note 1 paid in ), a sum (herein

“Funds”) equal to one-twellth of the yearly taxes and asscssments whicli may attain priority over this Martgage. and ground rents

on the Property, if any, plus one-twelfth of yearly premivm installments for hazard insurance, plus one-twelfth of yearly premium .
installinents for mortgage insurance, if any, all 55 reasonably extimated initially and from time to time by Lender on the basis of L
assessients and bills and reasonable estimates thereof. The Funds shadl he Leld in an institution the deposits or accounts of which
are insured or guaranteed by a Federal or state ageney Gneluding Lender if Lender is such an institution). Lender shall apply the
Funds to pay satd taxes, ssseasnents, insurance premiums and ground rents, Lendor shall make no charge for o holding and apply-
ing the Fund: or verifying and compiling said assessments and bills. Borrower and Lender may agree in writing at the time of
exceution of this Morigage that interest on the Funds shall be paid to Borrower. and unless such agreement is mxile, Leader shall
not be required to pay Borrower any interest on the Funds. Lender shall give to Barrower, without ¢harge, an annual accounting of
the Yunds showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are
pledged as additional security for the sums securad by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly mstallments of Funds payable prior to the due
dates of taxes, asscssments, insurance promiums snd ground rents. shall exceed the amount required to pay said taxes, assessments,
tnsurance premiums and ground rents as they fall dae. such (xvess shall he, at Borrower's option, either promptly repaid to Borrower
or credited to Borrower on mionthly installsents of Funds<. If the amount of the Funds held by Lender shall not be sufficient to
pay taxes, asscsstnents, insurance proemiums and ground vents as they fall due, Borrower shall pay to Lender any amount necessary
to make up the deficiency within thirty days after notice from Lender to Borrower requesting pavment thereof. il

Upon payment in full of all sums secured by this Mortgage, Lender shall promptly refund to Borrower any Funds held by
Lender. ’ . e

H under paragraph I8 Lereof the }:operiy is sold or the Property i< otherwize aeguired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or it acquisition by Lender, any Funds held by Lender at the time of applica-
tich as a credit against the sums secured by this Mortgage.
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: 3. Application of Payments. Unless appheable law provides otherwise, all pavments received by Lender under the Note and
, ) paragraphs 1 and 2 Lereof shall be applied by Lender first in payvinent of amounts payable to Lender by Borrower under paragraph
; 2 hereof, then to interest payable on the Note and on Future Mdvances if any. and then to the principal of the Note and to the <

principal of Future Advances, if any.

4. Charges; Liens, Borrower shall payv all faxes assezacms and other charges, fines and impositions attributable to the
Property which may sitain a prionity over thiz Mortgage. and ground rents. if any. s Lender’s option in the manner provided
under paragraph 2 Loreof or by Borrower making pavment, whon Jue, directly to the pavee thercof. Borrower chall promptly
furnish to Lender all notices of amounts due under this puagraph, and in the event Borrower shall make payment direetly,
Borrower shall promptly furnizh to Lender receipts evidrneing sich payments. Borrower shall promptly discharge any lien which
has priority ever this Mortgage; provided, that Borrower shall not be requirad to discharge any such Jien so long as Borrower shall
agree in wriing to the payment of the obligation =ecured by such len In a manner acceptable to Lender, or shall in good faith
conte=t such lien by. or defend enforccment of such lien 1n, legal proceedings which operate to prevent the enforcement of the Len
or forfeiture of the Property or any part thereof.
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5. Harard Insutance. Borrower shall keep the improvements now existing or hereafter erected on the Property insured against
loss by fire, hazards included within the tenn “extended coverage™. and such othier hazands as Lender may require snd in such
amounts and for such periods as Lender may require; provided. that Lender shall not require that the amount of such coverage
cxceed that amount of coverage required to pray the sums s¢eured by this Mortgage.

The insurance carrier providing the insurance shall be «hosen by Borrower =ubject to approval by Lender: provided, that such
1 approval shall not be unreasonably withheld. All premioms on insurance policies shall be paid at Lender's option in the manner
provided under paragraph 2 hereof or by Borrower making payment, when due, directly to the insurance carrier.

All insurance policies nnd renewals thereof shall be in form acceptable to Lender and shall include a standard nmortgage clause
in favor of and in form arceptable to Lender, Tender <hall have the right to hol the policies and renewals thereof, and Borrower
shall promptly furnizh to Lender all renewal notices and all receipts of pald premiums. In the event of loss, Borrower shall give
prompt notice to the msirater carrier and Lender. and Lender may make proof of Ioss if not made promptly by Borrower.

Unless Lender and Borrower otherwize agree in writing, insurance proceeds shall be applied o restoration or repair of the
Property damuged. provided siuch restoration or repair 1= cconomically feasible and the security of this Mortgage 15 not thereby
unpaired. If such westoration or repair is not econamically feasible or if the sccurity of this Morteage would be impaired, the
imsurance procceds shall be apphied to the sums secured by this Marrgage. with the oxeess. if any, paid to Borrower. If the Property
12 abandoned by Borrower or f Borrower fails to respend to Lender within 30 Jdays after notice by Lender to Borrower that the
insurance carricr offers to settle 1 daim for insurance benefits, Lender 15 autborized to collect and apply the insurance proceeds at
Lender’s option cither to restorntion or repair of the Property or to the sums secured by this Mortgageo.

Unless Lender and Borrower otherwise agree in writing. any such application of procceds to principal shali not extend or :
3 postpone the due date of the monthly installmaonts seferred 1o in parasgraphs t and 2 hereof or change the amount of such install-

E tnents.

If under parageaph 18 Lercof the Property 1= arquired by Lender, all right. title and interest of Borrower in and to any insurance
rolicics and in and to the procends thereof {to the oxtent of the sams secured by this Morigage immediately prior te such sale or : ¢
aequisition) resulting from damage to the Property prior to the sale or acquisition shall pass to Lender. H
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6. Preservation and Maintenance of Properly: Leaseholds; Condominiums. Berrawer shall keep the Property in good repair
and shall not pearmit or cmnmit waste, inpairment, or detenoration of the Property and shall comply with the provisions of any
lcase, f this Mortgage is on a baschold, Tl this Mortgage 1= on o condomininm unit, Borrower shall perform all of Borrower's
shligations umddar the deelaration of condominium or master decd the ba-laws and regulations of the condominium project and
constituent Jocuments.

7. Protection of Lender's Security. If Borrower fail< to perform the covenants and agrceemonts contained in this Mortgage, or
if any action or proceeding 1= commenced shich materally affects Lender's interest in the Property, inehiding, but not limited to,
cmninent domain, insolve Tiek, code enforeerent, o AYTANE LN or [-h"((‘tll!ig-‘ mvolving a I‘ﬂhkﬂl]lt or deccident, then lender at 1
Lender’s option, upon notice to Borrower, taay make s1eh appearances, disburse sy sums and take each action as is necessary to
protect Lender's interest, including, but not hited to, dizbursoment of reavonable attorney’s fecs and entey upon the Property to
make repairs, Any mmounts disdarrsed by Fender pursuant to this paragraph 70 with inteorest thereon, »hall become additional indebt-
e-lness of Botrower socurced by this Mortgage. Unless Bonower and Lender ageee to other terms of pavment. such amounts shali be
payable upon notice from Lender 1o Botrower regquestitig payoent the i of . and shall bear interest from the date of disburgement at
the rate stated in the Note unless pavment of anterest at such rate would be contrary to applicable law. it which event such
_ amounts shall bear interest at the highest rate permisable by apphicable 1w, Nothing contained in this paragraph 7 shall require
= Lender to incur any expense or do suny act hereunder
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8. Inspection. Lender may make or catise to I made reaspnable cntries upon and inspestions of the Property, provided that

Fander +hall give Borrower notice prior to any such inspection speeifying reasonable cause therefor related to Lender's interest in [ 3
)

the Properiy. ?N)
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9. Condemnation. The procceds of any awarnd or «lann for danages, ditect or cons auentiall i connection with any condemna- ] *a ;
tion or othar taking of the Propcity. or part thereoll or for convevanee in livn of condemmnation. are hereby assigned and shall be
paid to Jander. o
In the event of a total taking of the Properniy. the procecds shall be applied 1o thie sums secured by this Mortgage. with the ™
oxcess, if any, paidd 1o Bomowa. In the event of a partinl taking of the Property. unbiss Bartoner and frnder atherwise agree in < .
: writing. there shall be appliol to the suims sccured by this Morngage sueh proportion of the preceeeds as i< cqual 1o that rroportion
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